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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Morris Park District Management Association, Inc
Bronx, NY

Opinion

| have audited the accompanying financial statements of Morris Park District Management Association
Inc, which comprise of the statement of financial position as of June 30, 2023 and the related statements
of activities, cash flows and functional expenses for the year then ended, and the related notes to the
financial statements

In my opinion , the financial statements referred to above present fairly, in all material respects, the financial
position of Morris Park District Management Association, Inc as of June 30, 2023 and the results of its
operations and its cash flows for the period then ended in accordance with accounting principles generally
accepted in the United States of America

Basis for Opinion

| conducted my audit in accordance with auditing standards generally accepted in the United States of
America. My responsibility under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of my report. | am required to be independent of Morris Park
District Management Association Inc and to meet my other ethical responsibilities in accordance with the
relevant ethical requirements relating to my audit. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my audit opinion.

»

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation , and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Morris Park District Management
Association Inc’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor’'s report that includes my
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentation, or the override of internal control.




Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements

In performing an audit in accordance with generally accepted auditing standards, I:
- Exercise professional judgement and maintain professional skepticism throughout the audit.

- Identify and assess the risk of material misstatements of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis , evidence regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
Morris Park District Management Association Inc’s internal control. Accordingly, no such opinion is
expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation-of the financial statements

- Conclude whether, in my judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Morris Park District Management Association Inc’s ability to continue as a going
concern for a reasonable period of time.

| am required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that | identified during the audit.

Report on Summarized Comparative Information

The previously audited financial statements of Morris Park District Management Association, Inc as of
June 30, 2022 were audited by other auditors who expressed an unmodified audit opinion on those audited
financial statements in their report dated October 18, 2022. In my opinion, the summarized comparative
information presented herein as of and for the year ended June 30, 2022 is consistent, in all material respects,
with the audited financial statements from which it has been derived.

Linden, NJ / O
September 12, 2023 »-



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC
STATEMENT OF FINANCIAL POSITION

AS OF JUNE 30, 2023
(With comparative totals for 2022)

2023 2022
ASSETS
Current Assets
Cash and cash equivalents- Note 4 $ 177,462 169,279
Grants receivable- Note 5 25,748 38,015
Total Current Assets 203,210 207,294
Rent security deposit 2,400 2,400
Fixed assets-net- Note 6 1,301 10,525
TOTAL ASSETS $ 206,911 220,219
LIABILITIES AND NET ASSETS
Current Liabilities
Accrued expenses payable $ 6,537 10,888
NET ASSETS
Without donor restrictions 200,374 209,331
TOTAL LIABILITIES AND NET ASSETS $ 206,911 220,219

See accompanying notes to financial statements.



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2023
(With comparative totals for 2022)

Without Donor With Donor 2023 2022
Restrictions Restrictions Total Total
REVENUE
Assessment revenue $ 390,000 390,000 390,000
Grants and contributions 190,000 190,000 150,511
Interest income 1,537 1,537 386
Other income 853 853 1,054
Total revenue 392,390 190,000 582,390 541,951
Net assets released from restrictions 190,000 (190,000)
Total revenue 582,390 - 582,390 541,951
EXPENSES
Programs 528,422 528,422 456,964
Management and general 62,925 62,925 55,666
Total expenses 591,347 - 591,347 512,630
CHANGES IN NET ASSETS (8,957) - (8,957) 29,321
NET ASSETS AT BEGINNING OF YEAR 209,331 209,331 180,010
NET ASSETS AT END OF YEAR $ 200,374 9% - 200,374 $ 209,331

See accompanying notes to financial statements.



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023
(With comparative totals for 2022)

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets $ (8,957) $ 29,321
Adjustments to reconcile changes in net assets to net cash

provided by operating activities:

Depreciation 9,224 9,224
Decrease (increase in) operating assets:

Grant receivable 12,267 (16,926)

Prepaid expenses 353
Increase (decrease) in operating liabilities:

Accrued expenses payable (4,351) (6,473)
Net Cash Provided By Operating Activities
Representing Net Increase In Cash 8,183 15,499
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 169,279 153,780
CASH AND CASH EQUIVALENTS AT END OF THE YEAR $ 177,462 $ 169,279
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest expense paid $ . $ -

See accompanying notes to financial statements.



‘SjusWale)s [eioueul 0} sajou Bulkuedwoooe aag

LEG'ZLS $ L¥E'16G $ Gz6'29 $ ZZv'8Ts $ 966'V8L $ 687’921 $ Ge6'9lZ $ sasuadx3 |ejo
¥2Z'6 ¥22'6 Gr8'L 6.€'L 191'C 90€'C 90€'Z uoneaidaq
826'Y 986 Zve'e 8lv'L zeT'L zeT') SNO3Ue||30sIN
Sov'9 zzL'8e = qzL'8T zeL'se SJUSA® puE suolowold
£19'C 8/5'€ 9LL 798'C £/0'L G68 568 soueinsu|
62£'GS 0L1°29 5 0L1'29 02129 1S00 uoieoyneag
G8G'9El) 8/2Z'8€l - 8/Z'8€E1 8/Z'8El Buiues|o ylemapis
008'zZ ovv'ee - ovi'ee ovv'ee sybi| AepijoH
L1261 z.£'0C ¥20't 86291 ziL'9 £60'G £60'S KouednooQ
999'9 £26'8 G8L'L 8EL'L 119 1€2'C 1€2'2 UoHEDIUNWWO3I3 |
G9L'L z€0's 900'L 920't 01G'L 8GZ'lL 8GZ'lL 80UBJ8JU0D pUue [DABI|
269'vL orL'CL 62T LLL'6 vvo'e L€0'E L€0'S sesuadxa pue saiiddns 200
610'ClL oLL'6L" - 0LL'6L oLL'6l Buuanpy
62€'L) ¥£8'8l L9L'€ 190'SL 0S9'G 60L'v 60L'Y S9OIMSS [BNJORIUOD PUB SJUBYNSU0D
000'¢ 000'¢ 009 0ov'Z 006 052 06. $93) [BUOISS3)0.d
128'€02 $ 065'822 $ 8LLSh $ /8781 $  1/5'89 $ 8vlL'lS $ 8vl'LS $ syyauaq abuy pue sauejes
avioL avioL AVHINIO SIDINY3S SNOILOWO¥d mwm:wﬁxm
(44174 €202 anNv SAVYO0dd NOILVOI4ILNY3E ? ONILLINYVIN NOILVLINVS
ININIOVNVIN avioL

S3JINYIS WVHOO0Ud

(ZzZ0z 104 s1€30} dAEIEAWOD YUM)
£20Z ‘0¢ ANNr A3AN3 ¥V3A IHL ¥O4

S3ASN3IdX3 TVNOILONNL 40 LNJWN3LVLS

ONI ‘NOLLVIOOSSY LNIJWIDOVNVIA LOIMLSIA HiVd SRIMONW



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC

NOTES TO FINANCIAL STATEMENTS

AS OF JUNE 30, 2023

NOTE 1

NOTE 2

ORGANIZATION

Morris Park District Management Association, Inc ("Morris") was incorporated under the
not-for-profit laws of the State of New York in May 2018. Morris main purpose is to manage
the Morris Park Business Improvement District (BID). The BID is a twenty-block shopping
district designated by the City of New York, that is located in the Morris Park section of
Bronx, NY.

Morris entered into a contract with the City of New York ("City") to provide the following
services to the BID: sanitation, marketing and promotion, public safety, economic development,
beautification, advocacy and management. The contract will expire June 30, 2023

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with generally accepted
accounting principles. The following is a summary of the significant accounting policies
followed by The Organization:

Method of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting.

Capitalization and Depreciation
Fixed assets are recorded at cost. Depreciation is recorded using the straight line method
over the estimated useful life of the assets as follow:

Leasehold improvement 5 years
Furniture and equipment 5-7 years

Revenue Recognition

Grants and contributions

The Organization's revenue relating to contributions received, including unconditional
promises to give, is recognized as revenue in the period received at its fair values and the
Organization distinguishes such contributions received for each net asset category in
accordance with donor-imposed restrictions.

Assessment revenue

As per the contract with The City stated in Note 1, Morris received the proceeds of the
special assessments levied by The City on the real properties located within The Morris
Park BID district.



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC

NOTES TO FINANCIAL STATEMENTS

AS OF JUNE 30, 2023

NOTE 2

SIGNIFICANT ACCOUNTING POLICIES - Continued
Cash and Cash Equivalents

Cash and cash equivalents include demand and money market accounts. All short-term
investments with an original maturity of three months or less are considered cash equivalents.

Income Taxes

The Organization was organized as a not-for-profit organization under Section 501( c)(3) of
the Internal Revenue Code and is exempt from Federal, State and City income taxes based
upon this letter of determination issued by the Internal Revenue Service.

Morris has no uncertain tax positions as of June 30, 2020 and for the prior years in
accordance with Accounting Standards Codification ("ASC") Topic 740, "Income Taxes",
with provides standards for establishing and classifying tax provisions for uncertain tax
positions. The Organization is no longer subject to federal, state and local income tax
examinations by tax authorities for years ended before June 30, 2020.

Financial Statement Presentation

The Organization's financial statements adhere to the established standards for external
financial statements provided by not-for-profit organizations which require that resources
be classified for accounting and reporting purposes into two of net assets - Net assets
without donor restrictions and Net assets with donor restrictions.

Functional Allocation of Expenses

The cost of programs and supporting service activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses present the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporting services benefited based on same allocation as salaries
and benefits. Salaries and benefits have been allocated based upon employees' time and
effort to each function.

Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities

at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC

NOTES TO FINANCIAL STATEMENTS

AS OF JUNE 30, 2023

NOTE 2

NOTE 3

NOTE 4

SIGNIFICANT ACCOUNTING POLICIES - Continued
Subsequent Events

Morris has evaluated, for potential recognition and disclosure, events subsequent to the date
of the statement of financial position through September 12, 2023, the date the financial
statements were available to be issued. No events have occurred subsequent to the statement
of financial position date through September 12, 2023, which would require adjustment to or
disclosure in the accompanying financial statements.

LIQUIDITY AND AVAILABILITY OF RESOURCES FOR OPERATING EXPENDITURES

Morris regularly monitors liquidity required to meet its operating needs and other contractual
commitments while also striving to maximize the investment of its available funds. There are
various sources of liquidity at its disposal, including cash and cash equivalents.

For the purpose of analyzing resources available to meet general expenditures over a 12-month
periods. Morris considers all expenditures related to its ongoing activities stated in Note 1.

In addition to financial assets available to meet general expenditures over the next 12 months,
Morris expects to operate at a surplus and anticipates collecting sufficient revenue to cover
general expenditures.

As of June 30, 2023, the financial assets available to meet general expenditures over the
next 12 months were as follows:

Amount
Cash and cash equivalents $ 177,462
Grants receivable 25,748
Total $ 203,210

CASH AND CASH EQUIVALENTS

Cash and cash equivalents as of June 30, 2023 consisted of the following

Amount
Operating accounts $ 98,139
CD 79,323
Total Cash $ 177,462



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC
NOTES TO FINANCIAL STATEMENTS

AS OF JUNE 30, 2023

NOTE § GRANTS RECEIVABLE

Grants receivable as of June 30, 2023. consisted of the following

Amount
NYC Department of Small Business Service $ 25748
NYC Department of Youth and Community
Development
Total $ 25748

NOTE 6 FIXED ASSETS

Fixed assets as of June 30, 2023 consisted of the following:

Amount
Leasehold improvement $ 30,356
Equipment 8,175
Total 38,531
Less-accumulated depreciation (37,230)
Net Book Value $ 1,301

NOTE 7 COMMITMENT
In February 2019, Morris entered into an operating lease agreement for its office space.
The lease will expire on January 31, 2024 and has an option to extend it for an additional
five years which was exercised and will expire January 31, 2029.

Future lease payments are as follows

For Years Ending June 30 Amount
2024 $ 17,175
2025 18,075
2026 18,975
2027 19,875
2028 20,775
2029 12,425
$ 107,300



MORRIS PARK DISTRICT MANAGEMENT ASSOCIATION, INC
NOTES TO FINANCIAL STATEMENTS

AS OF JUNE 30, 2023

NOTE 8 PROGRAM GRANTS

Certain government and other grants may be subject to an audit by its funding source. No
provision has been made for any liabilities which may arise from such audits since the amounts,
if any cannot be determined at this point in time. Disallowances or adjustments, if any, will be
reflected in the financial statements in the year of settlement.
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